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n this column, the extracted information from June 2014 Coffee

Market Report of ICO on global production, global prices, world

consumption and global exports as well Indian domestic prices and

exports are covered.

PRODUCTION:

GLOBAL PRODUCTION

As per ICO Coffee Market Report
June 2014, total production in crop
year 2013/14 is estimated at around
145.2 million bags, virtually
unchanged on the previous year.
Total Arabica production is estimated
at 85.3 million bags, down 4% on
2012/13, as the damage from coffee
leaf rust in Central America had a
severe impact on production, with

around 4 million bags lost compared
to 2011/12 (before the outbreak).
Production in Colombia has been
revised slightly higher to 11 million
bags.

Production of Robusta, on the other
hand, is expected to increase by 6%
to 59.9 million bags, compared to
56.5 millionin crop year 2012/13. This

is mostly attributable to the record
crop of 27.5 million bags estimated in
Vietham, although slightly lower
production of 11.67 million bags is
expected in Indonesia. Robusta
production in India has also been
revised down slightly due to damage
from particularly heavy monsoon
rains.

Total production in exporting countries

Crop year commencing 2010 2011 2012 2013* %change 2012-13
TOTAL 133065 132207 145323 145194 -0.1%
Arabicas 84190 81804 88780 85269 -4.0%
Colombian Milds 9705 8720 12011 12264 2.1%
Other Milds 28871 31965 28991 26299 -9.3%
Brazilian Naturals 45614 41119 A7777 46706 -2.2%
Robustas 48876 50403 56543 59925 6.0%
Africa 16053 15715 16529 16267 -1.6%
Asia & Oceania 36016 37897 42684 46707 9.4%
Mexico & Central America 18103 20194 18498 16020 -13.4%
South America 62893 58401 67612 66200 -2.1%

* Estimated (in thousand bags)
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PRICES:

Domestic Market Prices: ICTA (Bangalore) Weekly Auction Prices (3/kg)

Month/ |Jun14 [Jun13 |Jun'14 |Jun'13 |Jun'14 |Jun13 |Mar'14 [Jun'13 | Jun'14 | Jun'13
Week | I ]l v AVERAGE
Pint. ‘A 270.00 | 183.00 | -- 179.50 | 266.40 268.20 | 181.25
Arb.Chy. AB’ 148.00 | 177.00 | 153.00 | 177.00 | 150.50
Rob.Pmt.’AB’ | 180.00 | 151.00 | 180.00 182.00 | 148.00 | 180.67 | 149.50
Rob.Chy. ‘AB’ 128.00 | 141.00 --- | 142,50 | 126.00 141.75 | 127.00

International Spot Prices - ICO Daily Group Indicator Prices of Arabica (Other Milds) and Robustas

With still no consensus on the size of
the Brazilian crop, and sufficient
stocks to cover current demand
levels, prices of all four group
indicators have drifted lower over the
past two months. The monthly
average of the ICO composite
indicator was 7.3% lower in June
compared to May at 151.92 US
cents/lb, its lowest average since
February. All group indicators settled

lower, with Colombian Milds, Other
Milds and Brazilian Naturals down
7.8%, 7.6%, and 9.1% respectively,
while Robustas also dropped by 4%.

The daily price of Other Milds
continued trading above that of
Colombian Milds, and has now done
so since 7 February. This continuous
negative price differential between
the two is unprecedented in the
history of the ICO.

International price Trend

The arbitrage between Arabica and
Robusta fell by 11.1% in June, as
Arabica prices fell more than
Robusta, although the current
differential of 86.41 US cents/Ib is
significantly higher than a year ago.
Furthermore, the differential between
all three Arabica group indicators and
the Robusta indicator narrowed
significantly compared to May.

ICO Daily Indicator prices of Arabica Other Milds & Robusta
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Global Consumption

World coffee consumption continues to exhibit dynamic growth. An initial estimate of total consumption in calendar year

2013 suggests a significant 2.7% increase to 145.8 million bags, up from 142 millionin 2012. This represents an average
annual growth rate of 2.1% over the last four years.
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Exports

Global Exports

Total exports in May 2014 were
estimated at 9.6 million bags, 5.6%
less than May 2013. This brings total
exports for the first eight months of
coffee year 2013/14 (October to May)
to 72.8 million bags, 3.9% lower than

the previous year. This is mostly due
to lower shipments from Central
America, as well as a significant drop
in exports estimated from Indonesia,
which are down 42.5% in the time
period, from 7.3 million bags to 4.2

million. Exports from Brazil have also
maintained a healthy volume, despite
the lower production levels expected
in 2014/15, with exports in May 13.8%
higherthan lastyear.

Indian coffee exports (January 1st to June 30th 2014) in MT

sl Provisional exports Provisional re-exports Total provisional exports
No. Exports (Indian corresponding | Provisional | corresponding T9t_a| corresponding
coffee) period last year | re-exports | period last year pr:)‘(’;i'?t:al period last year
1 2 3 4 (1+3) (2+4)
1 Ar. Pmt. 38071 32712 0 0 38071 32712
2 Ar.Chy. 10115 6027 0 0 10115 6027
3 Rob.Pmt. 13835 15748 0 0 13835 15748
4 Rob.chy. 70032 86024 0 0 70032 86024
5 Roasted seeds 37 16 0 0 37 16
6 R&G 141 85 0 0 141 85
7 Instant 20995 11648 29327 35234 50322 46882
8 Total 153226 152260 29327 35234 182553 187494

Compiled by: Dr. D.R. Babu Reddy, Dy. Director (Market Research), Coffee Board, Bangalore
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1 2 3 4 (1+3) (2+4)
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